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Last year’s headwinds persist but have eased

The cost of covid The cost of living The cost of debtThe cost of energy
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Forecasts have improved as the year has gone on
Recent wobbles may dampen the outlook slightly, but not significantly

Source: Consensus Forecasts. Forecast range Median forecast
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The inflation story is far from straightforward

▲ Stronger growth outturn

▲ Labour market tightness

▲ Fiscal stimulus

▲ China re-opening demand

▼ Food and energy price 
growth abating / prices falling

▼ Tighter monetary policy

▼ Declining supply chain 
disruption

Higher 
inflation

Lower 
inflation

Short term

▲ Supply chain reorganization

▲ Energy insecurity & transition

▲ Restrictions on immigration –
upward pressure on wages

▼ Recession, slower 
consumption growth

▼ House price declines

▼ Wage growth cools as 
demand slows

Medium term
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Inflation is past its peak (just) and starting to head lower 
The inflationary trajectory in Europe has been very wide

Source: Consensus Forecasts, April 2023; Refinitiv; JLL.
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Market expectations for policy rates are volatile
The outlook is for another rate rise or two, but when and for how long is hotly debated

Source: Refinitiv. Data updated to 24.04.2023.
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Source: JLL, BoE, Building Societies Association

Mortgage approvals increased in February after sharp falls
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House prices have fallen in the UK this year
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UK house 
price change

YTD -2.7%

1 year 5.5%

Pre-
pandemic 27%

10 year 75%

20 year 146%
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Source: JLL, Homelet

Rental market continues to see growth off the back of low stock
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Average UK rents increase 9.8% in the year to March 2023
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Source: JLL Cities Index

Return to the city drives growth across the Big Six

+34% 
Manchester
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Source: JLL

Development slows in Big 6 but stable in Bristol
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Thank you

Cameron Ramsey
Director, Capital Markets, 

EMEA & UK Research & Strategy

+44 (0) 7562 205730 
cameron.ramsey@jll.com



Disclaimer
The information contained in this document is proprietary to Jones Lang LaSalle and shall be used solely for the purposes 
of evaluating this proposal. All such documentation and information remains the property of Jones Lang LaSalle and shall be 
kept confidential. Reproduction of any part of this document is authorized only to the extent necessary for its evaluation. 
It is not to be shown to any third party without the prior written authorization of Jones Lang LaSalle. All information contained 
herein is from sources deemed reliable; however, no representation or warranty is made as to the accuracy thereof.

13 |  © 2023 Jones Lang LaSalle IP, Inc. All rights reserved.


	Economy and housing markets
	Last year’s headwinds persist but have eased
	Forecasts have improved as the year has gone on
	The inflation story is far from straightforward
	Inflation is past its peak (just) and starting to head lower 
	Market expectations for policy rates are volatile
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Thank you
	Disclaimer

